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• Discounting is used to determine the present value of future costs and benefits accounting for time preference -Individuals have a time preference for the present, due to:
• uncertainty about the future
• the growing (economic) wealth 
Step-wise discounting However, how to estimate the step size?
Alternative approach
• Discounting from moment of risk reduction in stead of moment of QALY gained -Proposed by the research group of prof Postma of the University of Groningen.
•
Bos et al. Pharmacoeconomics 2004
• Model is developed for discounting benefits of vaccines t = moment of costs saving t i = moment of risk reduction 
